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Author: Monteith Analyst: Ki nberly Pantoja Bill Number: SB 1526
Related Bills: _None Telephone: _845- 4786 Original Date: 02/ 10/ 98
Attorney: Doug Br anmhal | Sponsor:
SUBJECT: Personal |ncone Tax Standard Deducti on/Doubl e Anmobunt for Taxable Years On
or After January 1, 1998
DEPARTMENT AMENDMENTS ACCEPTED. Amendments reflect suggestions of previous analysis of hill as
____ introduced/amended
___ AMENDMENTSIMPACT REVENUE. A new revenue estimate s provided.
AMENDMENTS DID NOT RESOLVE THE DEPARTMENT’S CONCERNS stated in the previous analysis of bill as
____ introduced/amended
FURTHER AMENDMENTS NECESSARY .
X DEPARTMENT POSITION CHANGED TO __No Position
X REMAINDER OF PREVIOUS ANALY SIS OF BILL ASINTRODUCED _February 10, 1998 STILL APPLIES.
X OTHER - See comments bel ow.

SUWARY OF BI LL

Under the Personal Incone Tax Law (PITL), this bill would double the anount of
the standard deduction used in conputing inconme subject to tax.

SUWARY OF REVI SI ON

This revenue estimte has been revised to reflect the correct fiscal year split.

Wth the exception of the revenue and position change,
anal ysis of the bill as introduced February 10, 1998,

the departnent’s prior
still applies.

FI SCAL | MPACT

Tax Revenue Esti mate

Revenue | osses are estimated to be (assum ng enactnent at the earliest md-
year 1998):

DEPARTMENTS THAT MAY BE AFFECTED:

STATE MANDATE GOVERNOR SAPPOINTMENT
Board Position: Agency Secretary Position: GOVERNOR’'SOFFICE USE
S 0 s 0
SA OUA SA OUA Position Approved
N _X_NP N NP Position Disapproved
NA NAR NA NAR Position Noted
PENDING DEFERTO
Legidative Director Date Agency Secretary Date By: Date:
Gerald H. Goldberg 4/13/98
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Esti mat ed Revenue | npact SB 1526
For Taxabl e Years Beginning 1/1/98
Enact nent After 6/30/98
(In MI11lions)

1998 1999 2000
($930) ($955) (%1, 010)

Revenue | npact by Fiscal Years
(In MI11lions)
1998-9 1999-0 2000- 01
($1, 360) ($980) ($1, 040)

Thi s anal ysis does not consider the possible changes in enploynment, personal
i ncome, or gross state product that could result fromthis proposal.

Tax Revenue Di scussi on

This is a revision of the previous estimate of the bill as introduced
February 10, 1998. |In determning the fiscal year inpact, the origina
estimate attributed 60%rather than 45% for the acceleration of the first
half of the 1999 liability inpact. This estinmate reflects a 45% - 55% split
for 1998-9 and subsequent fiscal years. Oher than the above change, the
previ ous analysis of the bill as introduced still applies.

POSI TI ON

At its March 26, 1998, neeting the Franchi se Tax Board considered this bill but
took no position. Julie Bornstein, on behalf of Controller Kathleen Connell was
neutral, Menber Dean Andal was in support, and Robin J. Dezenber, on behal f of
Menber Craig L. Brown, abstained.



